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Yelease of 226 ¥illion Sci 1lliac e wider the Continpent ¥ icret

On July 27, the Fincnce “iaistry ainounced viat pert of the first priority of
the contiszent bud;et, ioeo 22¢ miliion serii tas out of 2 totel of Lk millien
schillings will now be relessedo T o bulk el tlese funds is earwrked for investe
ments of the railrocds (105 millicn schiltinge] ond tie #77 (LY willicn)e

Provisionel budret results for the first six meniis of the year siow a
snzller deficit of 100 wiliion schiliin s iran had been budpeted (796 willion
schillings) despite tre fuel thet rress tax reeelnts at 11,897 million sch:illin:se
fell short of estimotes by 166 millicn o 4113~ “Se  let tax receipts of the
federzl roverrvent at 7,957 millicn set 11 4n ¢ (after aliocetions te leecl f OVEr N
ments, Jcusing Minds, eteo,) fell sivet ¢ estixotes by 125 million sciillingse

lowever, as tax revenurs ore always considersily Picier 40 the secead helf of the
yesr than in the first, the covernment freles Instified in relessin continment
budget allocaticns for -dhic it exPects oover t¢ ‘ecome availablee (1rograseT FTED)

231 Deliverics tc the veso

It wes arwiounced cifieially tint e Leviet “nion tes acceded to the wstrian
request to replace INC,G tras of arule oil tdle in tre First jelf of 1958 under
the UCTa reporaticns sorennent) Uy cthor of wcdities oo which mepotistions are

still in prosress.

It wis {urther stoted that tie oviot ‘aien 'es alsc ggreed in trincinle
o a substituticn of other cozciitics for Ye £.11 ernual quetz of 200,000 tons
of erude oil for the rescining yoors of the 18T apreenenle  (UICTASSIFTID)

Comments Tie Tussien concession rexate a siwilar one given in Tece.ter
1956 Tor deliveries scieduled in st £elf of 1557, Tt represents @ welcome
partisl compensaticn for the decline in strien erude preduction. (OFFICTLL
USE OpLY)

Yienns Memorondum Development s

4t the last meeting between the “csterr oil compenies and the iustrian Cope
rittee prior to the sumier vacations o ghnificont new prepossl was wade on an
unofficial basis by the Corrittee wiich envisaped & loan or credit tc the come
penies by the .ustrien Government, T ig loen, te be used for oil exploration
would be intereste-free and repayeble {in royslties) only if oil is discoveredo

The Sustrian Coumittee also infomed the cenpanies that the TLobaou refinery
ccnld only be returncd as a pert of a rererel settleqwent of the ™0 cleim for
lost exploratinn rihts, The combenies rrotested strongly ageinst this positicn
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end polnted ouv that the Vienna Yerwrondus clc arly ~revided for the laedizte
return of Tobau witiout reference to the settle et on lost exploraticn ri tis.
oreover, since Li¢ cospenies were willing te aorce on t‘:e value Gt toe sdiie-
tions to lovau st aprroximately 96 illicn sch L.hr. e Turther isgue roained
for negotiatirn except tie queslicn of prefits fren the vreretions of Llic rew=
finery to whilchk the co Wanies were entitled from “everbver 13, 19553 this questicn
the cmmanies were willing to postpone until after t.e Liuansfere

™n respense 1o the recuest of the companies, the miessy Las dre.ted : note
to the sustrian Governcent and is avaltin the “usertnmeni's coprovele (NINTCTAT
var ey

Feoples Thsres

™ e

Tnenece Yitistr. fes arounced thet 19 wreert ¢f ‘ctar Terke st sres
w1l e ef¥ered to nlantts '*C‘r!'ers, 15 percent to tic sublic as "peonles siirese!
“or the remaininie V5 sercent, Lo be reserve. op vroscective nedorit. cwncr or
cwrcrs, tiere cre ot oresent rencrted to e 10 cr-lien e {UrTonnrTeR)

J

Ccutrovcrsy en_Cenvertitle “end Tssue of 717

IR,

Tre ! " (entercrise of neticualired electricel iniist try) vas Lropcesed to
float converti ble bon:s in o tetal amcunt of 1D wiliscn ec:“i] tin 8e " ile the
board of :ana ers expressed its wianiscas o provel of ite trepesal, the Socialist
memb@rs of both t.x e voard of directors of tie 177, gnu te E:card of directors

' tie Tndostry end 'daing Adalnistret on bave oprcsed ite ire nresosal was
neverthele 38 acceptea, since votes were oo ,al ani Lie cheirqen of beth Loards
(Pecple's Party menbers) exercised tied: tecidsns YOteSe .8 the sebentures
event.*xa_ly cre t¢ be converted inte 8o I‘LS, W ¢ pre Jdeel reguires the aoorovel of

#in Coeormittee of [urlic.ents {00 0 o

Teletype "ink with 0085

Teletype ewanication betweer aatric ans Le 197 wos i*!ut, urated J:ly 24,
1957 sustris bad previcusly estebiis ed 1c-etﬁ>e conneci irns with 811 its
neighbort g CQuntri(,s on boti> sides of te Iron Lurteing with rost otler ‘estern
Aurepean countdes, and with the ', S P20y )

Austria “akes "'l Transit Soreencent with 080

suetria end e Penl snd Sueel Toe Wity reoresentetives on Jaly 24 siined
en gpreement providing: thet reilrced rete 8 fur ccol, Sh(‘(“], scrap ond ore ghipe
rents hetween 00 cm*atries will also ¢ v1y te transit t wreagh tustriz, The
apreement 1s designed to prevent .?'":e::?’cr).' Te login T8¢ tr.‘ f‘fxc between "est
servany end Ttely to '"eritzerlmd. Lom, g8TTT M)

lecerdiny te infomation furrieted on & acericlicet o tesgis, the “sgtrian
‘ederal ailrosds calculate < zat. L s arrongesent will res:li in roti¢ redugiions
of un to 17 iercent on the irensit troffic ‘c wiieh it zpolies Lecsuse of tre
desressive basls of the (°C ratese (0 FICT.: 'F 71, ¢)
Tcuris;:;(
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Tourism

Thile forelom tonrist trafiie te sustris is 9191l incrersins (470 millien
sckiillings earncd in June covered with 395 williin a year arc), the country's
Tuxury and Class & hotel oceunency btes dronped considershly from the canucity
levels rocorded 1z st yvear. Such hotels in falszburg, for exsmple; reporied only
35 percent cccurancy in June god the Tirst helf ol July, 1957,

Frice increcases at the Zuxiry av"i Claes ‘ouelu tris geascn ranging from
10 to 20 rercent nas diverted tourist fusiress W legs expensive Lotels gnd camp
groeunls, filling them to capecity. f" 01 88T TED)

Textile Terkers Let Deloyed Tnoreuse

Vereriber; textile workexs were [renied & 3.3 percent increusse in basice
wajes, or & 2 percent actusl increusc, effective Jasusry 1, 19580 Tn additiong
they won & one-week's extra peyy, effcctive hupust 3o Vegotiali ns on the
main demend of a vacaticn bonus egual to that slven whitce-collar workers were
postponed until next yeors (U CLanSTITED)

June Taploy-ent o Sliphtly

tmploy~ent at tie end of fune totsled 2,214,978 or 1.2i: percent more than
at the same time in 1956, (UFCLLSOTTEDY

Lustria Invites *lds for Tescarch “euctor

£t a meetins of the bLosrd of Jdiregte s of tue fustrian Study Conpsny for
Atewle Tnergy on July 26, it wzs decided to nroceed st once with invitatiens
to bid on the projected sustrian rescorch reactor (5,000 kilewatt ewimaing
poel tank type, 107 neatron flux)e Tmr2ssy understcnds thet invitations will
be senf immedistely to followins VeS. firws: “abeock & Wilcox, (eneral Tlectrie,
T::’estin;;house, Tendix, “oster-"le:ler, Atonies Tnterunticinal; AoMe e, Smerican
“tendard. Tn all likelihood the resezarce! reactor in guesticn will bs the one
for which fustria will remvest 7C finsncicl assistance under President's
progrema {NOFYOIAT, USK feRY)

Coupents Tie decist cn cf the Stady Ccwsany follows infermal sporoval
by the rinenee inistry of the slan to woceed simltonect sly with the ree-

seorek: resctor of the “Ldy Coapeny aud & treinin. resctor for the inistry

of Tducationg which resilts froem the rivate zx.eetinb of the Chencellor end
Hnigters of Trede and Educsticn as reported in 07T Yoo 17 of July 19, The
invitaticn for bids will; ¢f course, not comnit t.he Study Cospany or the fustrian
Governmenty and a formel decision by the cebinet on the overall  ustrian astomic
energy progrem still remsins to be taken, »iuh echtmtir n lhat cabinei will

act esrly in Sepltembere. i4is & precticel mutter the decision of the Ctudy Cospany
represents a8 major step which it will be difficult teo undoy assyming that there
might be any desire to do s, (LIMTVID O ICTAL USEH)

Muehlviertel "ericonal Development Council

n July s 1957 the first meeting of tue *wenlviertel hegiun@l Levelope

zent. Co: i}f’p‘ﬁﬁr \’f*e‘él PelRémask ‘fd 3/09’r§0 %mw&bm 01e3aRbobfod 60l g1y part
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of June by representatives of the Provincial Government of the Chambers of
Commerce, end Agriculture, and of Laebore Tt will bepin its operations by con-
ducting an economic survey of the formerly Soviet-occupied Yuehlviertel, the
results of which will be mude available to tlose interested in the “uehl-
viertel as & poteniial srea for industrial and sgricultural development,
{UMCLASSIFIFD) -

Purther Damage to Grain Crops on .account gm{jnfavcrable Yeather

Tue prolonged dry spell and heal wave were tfollowed by weeks of herd reinsg
whidh resulted in further demage to yrein Crops as +he harvesi wes nc more thsan
half way completed.

Tn the eastern secticns, where practically all grain is now combined, the
heavy mechinery could noi be used on the sosked fields and some overripe grain
was lost through shattering, In the cenirel eni western sections where wost
grein is harvested with the binder the quality of the grein still shocked in
the Tields was greatly impaired thrcugh soaking and sprouting during the
long period of continued wet weather. (i {CLAGSTFIEFD:

pustria Suggest FFU Credit for Poland

e Fmbassy learned that during the stite visit of the Yest Cermaen Chancellor
the Austrians suggested to Uro idensur that a credit be extended to Poland through
tre Puropean Payments Union. Since tre “ederal Nepublic hes the largest EPU
surplus it would most likely supply @ substsntial part of such & credit. Aid
granted by way of the EPU would have tre craracter of a Western Furopean declaree
tion of solidarity and would represent no technical problems since the FP could
extend credit to Poland on the basis of a system of drawing rights established
some time @270, Peportedly this idee was noted with interest on the German side,
(OPETCTAT HSE OHIY)

ey the Charpe d%iffaires ad interim:

Llexander 7, Kiefer
M rat Cecretary of Cmbassy

Contributors: Coples tos “alyrsde, Perlin; 3ern, Bena for Emby
Jiisher richaresty, Budepest, Trarkfurt for USARR'R,
Alssacs 19T {jraz, YOTS Lingg Lowion for Emb,
Llensen varig for ISCONCEUT, Peris for fmbp
AKliefer none for SFTAF, Tcme for Fmby Moscow, Praguey
Wloehr 3slzburg, “ersew, “iesbaden for USLFL, and
nrosselot varig D8R0, Nffice of Economic affeirs (2)
WeLite
EBremer
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